CHAPTER III.
THE   SECRETARY   OF   STATE'S   DRAWINGS   AND
THE   BALANCE   OF  TRADE.
As I have already pointed out (Chapter I, para. 14)
the actual amount drawn on India by means of
Council bills in any year is not determined solely
by the net expenditure incurred in England
chargeable to Indian revenues. It is settled after
consideration of a number of more or less compli-
cated transactions which regulate the adjustment
of revenue to total expenditure of all kinds (vide
Imperial Gazetteer of India, Vol. IV, p. 196). In
brief it may be said that the sum to be drawn to
meet the requirements of the Government of India
for expenditure in England is determined by de-
ducting* from the total of such expenditure the
^borrowings in sterling1 in London.
2. The amount so determined at the time of
the Budget is not necessarily adhered to. The
demand for remittances to India in connection with
the export trade has in recent years usually been
largely in excess of the budgeted requirements of
the Secretary of State for payments in sterling in
England. As has been explained above (Chapter I,
para. 14), it has been for some years past the
expressed policy of the Government of India to
meet trade demands of the kind as far as may be
possible; and the amount of Council bills and